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	1.
	Give the meaning of opportunity cost.

	2.
	Why is a production possibility curve concave?

	3.
	If the demand for good  ‘Y’  increases as the price of good  ‘X’  rises,  how are the two goods related?

	4.
	The quantity demanded of a commodity at a price of a Rs.8 per unit is  600 units.  Its price falls by 25 percent and quantity demanded rises by 120 units.  Calculate its price elasticity of demand.  Is its demand elastic.  Give reason for your answer.

	5.
	Identify the different phases of the law of variable proportions from the following schedule.  Give reasons for your answer.


	Units of variable input
	1
	2
	3
	4
	5

	TPP (Units)
	4
	9
	13
	15
	12

	6.
	Complete the following table


	Output (Units)
	AFC (Rs.)
	MC (Rs.)
	T.C. (Rs.

	1
	-
	-
	-

	2
	-
	10
	82

	3
	20
	8
	-

	4
	-
	-
	99

	5
	12
	10
	-


	7.
	Complete the following table.


	Output (Units)
	AR (Rs.)
	MR (Rs.)
	TR.(Rs.)

	1
	6
	-
	6

	2
	-
	4
	-

	3
	4
	-
	-

	4
	-
	0
	-

	5
	2
	-
	10


	8.
	What is the price elasticity associated with a straight line supply curve passing through the origin making and angle of 60o with o-axis.

	
	

	9.
	Find out the equilibrium position of a producer


	Output (Units)
	AR (Rs.)
	AC (Rs.)

	1
	12
	7

	2
	11
	9

	3
	10
	10

	4
	9
	11

	5
	8
	12


-(2)-
	10.
	A firm earns a revenue of Rs.50 when the market price of a good is Rs.10.  The price increases to Rs.15 and the firm now earns a revenue of Rs.150.  What is the price elasticity of firm’s supply curve:

	11.
	Explain the implications of the following:

	
	(i) The feature  ‘differentiated products’  under monopolistic competition.

(ii) The feature  ‘Large number of buyer and sellers’ under perfect competition.

	12.
	How does increase in price of substitute good in consumption affect the equilibrium price of a good?  [ use diagram ]

	13.
	Suppose the demand and supply curves of a commodity  ‘x’  in a perfectly competitive market are given by:

	
	     Qd     =      700  -   P

	
	      Qs     =      500 +  3p

	
	Find the equilibrium price and quantity.

	14.
	Calculate  @  Private Income  (b) Personal.  Disposable Income   (c)  Net National Disposable Income.

	
	                                                                                                                            (Rs. in crores)

	
	(i) National Income

(ii) Savings of private Corporate Sector

(iii) Corporation tax

(iv) Current transfers from govt. administrative departments

(v) Income from property and entrepreneurship  accruing to the govt. admin. departments

(vi) Current transfers from rest of the world

(vii) Savings of non-departmental enterprise

(viii) Net indirect taxes

(ix) Direct taxes paid by households

(x) Net factor income from abroad
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	15.
	Giving reasons explain how are the following treated while estimating national Income. 

	
	(i) Rent free house to an employee by an employers

(ii) Services rendered by family members to each other

(iii) Interest paid on loan taken to buy a personal car.

	16.
	Explain the ‘banker’s bank’  and supervisor function of the central bank.

	17.
	Do you consider a commercial bank ‘as a creator of money’  in the economy?

	18.
	Given that MPC = 0.8 and investment at all levels of income is RS.40 Crores, complete the following table.


	Income
	Consumption
	Saving 
	Investment
	AD
	AS

	0
	60
	-
	-
	-
	-

	100
	-
	-
	-
	-
	-

	200
	-
	-
	-
	-
	-

	300
	-
	-
	-
	-
	-

	400
	-
	-
	-
	-
	-

	500
	-
	-
	-
	-
	-

	600
	-
	-
	-
	-
	-


	19.
	In an economy the equilibrium level of income is Rs.12,000 Crore.   The ratio of marginal propensity to consume and marginal propensity to save is 3 : 1 .  Calculate the additional investment needed to reach a new equilibrium level of income of Rs. 20,000 Crore.


-(3)-
	20.
	In an economy the consumption function is   C =  500 +  0.75 Y.   Where ‘C’  is consumption expenditure and  Y is income. Calculate the equilibrium level of income and consumption expenditure when investment expenditure is 5000.  

	21.
	Explain the basis of classifying government receipts into revenue receipts and capital receipts.  Give two examples of each.

	22.
	Categorise the following into revenue expenditure and capital expenditure.  Give reasons.

	
	i) Subsidies

ii) Repayment of loans

iii) Grants given to state governments

iv) Construction of School buildings

	23.
	Explain the meaning and implications of the following:

	
	(i) Revenue deficit

(ii) Primary deficit

(iii) Fiscal deficit

	24.
	What is foreign exchange rate?  Distinguish between fixed and flexible exchange rates.

	25.
	State two sources of each of demand and supply of foreign exchange.

	26.
	Distinguish between current account and capital account of balance of payment account.

	27.
	Differentiate between devaluation and depreciation.

	28.
	State any three objectives of a government budget.

	29.
	Distinguish between direct tax and indirect tax.  Give two examples of each.

	30.
	Can an economy be in a state of under-employment equilibrium.  Explain with the help of a diagram.
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