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	6 marks questions (Micro Economics)

	1.
	Explain consumer’s equilibrium with the help of indifference curve.

	2.
	At a given price of  commodity, there is ‘excess demand’?  Is this price an equilibrium price?  If not how will the equilibrium price be reached? (Use diagram).

	3.
	Explain with the help of diagrams,  the effect of the following changes on the demand of a commodity.

	
	a) Fall in the price of substitute good

b) Rise in the price of complementary good

	4.
	Explain total outlay method of measuring price elasticity of demand with the help of numerical illustration.

	5.
	Explain the relationship between, TP, AP, and MP on the basis of law of variable proportion.

	6.
	Explain the relation ship between TR , AR and MR with the help of diagrams.

	7.
	Explain with the help of diagrams, the effects of the following changes on equilibrium price and quantity.

	
	A) Fall in the price of substitute good

B) Rise in the price of complementary good


6 marks questions (Macro Economics)
	1.
	Distinguish between the following giving suitable examples in support of your answer.

	
	a) Domestic products and National products

b) Intermediate products and Final products

	2.
	Find  NDP  at  Fc   by product method and National income by income method.

	
	                                                                                                         (Rs. incrore)

	
	(i)    Value of output

(ii)   Value of intermediate consumption

(iii)   Subsidies

(iv)   Indirect taxes

(v)    Factor in come received from abroad

(vi)   Factor in come paid abroad

(vii)  Mixed in come of self employed

(viii) Rent and Royalty

(ix)   Interest and profit

(x)   Wages and salaries

(xi)   Consumption of fixed capital

(xii)  Employer’s contribution to SSS
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	3.
	Why must AD be equal to As at the equilibrium level of income and output?  Explain with the help of a diagram


-(2)-
4 marks questions (Micro Economics)
	1.
	Explain the relationship between MOC and Slope of PPC.

	2.
	Diagrammatically show a change in budget line if consumer’s income level changes from 20 units of Good – 1   and 10 units of Good – 2  to 30 units of Good -1 and 15 units of Good - 2

	3.
	The consumer buys 160 units of a good at a price of Rs.8 per unit.  Price falls to Rs.6 per unit.  How much quantity will the consumer buy at the new price if price elasticity of demand is 

( - ) 2.

	4.
	Given below is the cost schedule of a firm.  Its TFC  is Rs.100.  Calculate average variable cost and marginal cost at each given level of output.

	
	Output :       1           2             3            4 

	
	TC       :    350       450          610       820

	5.
	Explain the relationship between  AC  and  MC.  Why  MC  is  ‘U’ shaped.

	6.
	Explain the concept of break-even point and shutdown point using a suitable diagram.

	7.
	The price elasticity of supply of a commodity is  2.5.  At a price of Rs.5 per unit, its quantity supplied is 300 units.  Calculate its quantity supplied at a price of Rs.4 per units.


4 marks questions (Macro Economics)
	1.
	Distinguish between (with examples).

	
	a) Stock and flow

b) Real flow and Money flow

	2.
	Find  NDP (Fc)

	
	                                                                                                                                           (Rs)

	
	(i)   Gross fixed investments

(ii)  Inventory investment

(iii) Depreciation

(iv)  Indirect taxes

(v)  Subsidies

(vi)  Consumption expenditure

(vii) Residential construction investment
	10,000

5,000

2,000

1,000

2,000

20,000

6,000

	
	
	

	3.
	In an economy ,  MPC  is  0.8.  Investment is increased by Rs.500 Cr. Calculate the total increase in income and consumption expenditure.

	4.
	Explain with the help of diagram

	
	(a) Inflationary gap

(b) Deflationary gap
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