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Fais question paper is divided in two parts ie. Part~ A & Part- B,

Al quesiisns are compuisesy.
<h question are indicats
rmat wherever neces;

3 zgainst it.

PART-A
(Financia! Accounting - 1)

| Jixplain Matehisug conc opt

Define (he term Sus]

What does Lrror of omi

Define Bili of “Excl

What is meant by *grace days

Explain the following terms;
2) Assets  b) Creditors <) Capital

i

Zoom Co carry on business as a sarce d
{heir Purchase Book
Particutars
Purchased on eredit from Goyal Mills, Surat
33 polyester sarees @ Rs.100 each
24 cotton sarees @ Rs 75 cach
Less: Trade discount @ 10%
08012007 Purchased for cash from Garg Mills, Kot
30 Kota sarces @ Rs.40 cach
25 Organza sarces @ Rs.50 cach
15012007 Puschased on credit from Mittal Mills, Bangalore
6 silk sarees @ Rs.260 cach |
70 cotion sarees @ Rs.80 each

rom the following it

On 319 December 2010 the cash book of a merchant showed overdraft of Rs.1,730. The
following discrepancies were noted: |
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) Cheques issued for Rs.600 were not presented in the bank till 7" January.

b) Cheques amounting to Rs. 750 were deposited in the bank but were not collected

<) A cheque of Rs. 150 received from Mahesh Chand and deposited in the bank was
dishonored. Advice regarding the dishonor was not received from the bank il
2" January.

d) Cheques amounting to Rs.4,800 were issued in the bank in December but debit
was made for Rs.3000 only.

Enter the following transaction in a two colurnar cash book with cash & bank columns

and balance it

Cash in hand Rs.5.960 and bank overdraft Rs.6000.

Draws a cheque for office use Rs.300.

07- Bought goods for cash Rs.2.500

10-1an-2009  Received a cheque from M/s Omprakash Lid. Rs.500 and deposited
in the bank on the same day

13-Jan-2009  Withdrew cash Rs.350 for personal use

Explain the qualitative characteristics of accounting?

a) Txplain Specific reserve and give two examples

b) An extract of trial Balance from the books of Hermone & Co. as on December 31,
2008 shows Sundry Debtors at Rs.75,000. You are required to write off further bad
debts Rs.5,000 and make a provision at 5% of Debtors, Pass necessary Journal
entries

) Journalise the foliowing transactions
i) Goods worth Rs.5.000 were used by the proprictor
i) Paid R es on installation of new machin
i) Received Rs.800 which were writien off as bad debis in the previous year
b) Prepare 9 equation on for the following;
i) Started business with Cash Rs.5,00,000 and Machinery Rs.1,50.000/-
i) Bought goods for Rs.35,000i- cash and Rs.25,000 as Credit
i) Paid Salary Rs.5000/- & outstanding of Rs.3000.

= domestic purpose.

Explain the following concepts
i Cost Concept
i) Revenue Recognition Concept
i) Conservatism Concept

Rectily the following Errors

i) Credit sales to Kiran Rs.16,000 were recorded in the purchases book as
Rs.10,000
i} Installation charges on new machinery purchased Rs.500 were debited to

Sundry Expense account as Rs.S0.

i) Retum inwards book overcast by Rs.1,000.

i) Depreciation written off on furniture Rs.6.000 was not posted to furniture
Ale.

) Goods withdrawn by proprictor for personal use Rs.1,000 were credited to
Sales Ale.
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On January 1¥, 2005 X Ltd. Purchased a machinery for Rs.12,00,000. On 1* July, 2006,
another machinery was purchased for Rs.8,00,000. On 1 April 2007, the machinery
purchased on January 1%, 2005, was sold for Rs.7,50,000 and on the same day a
machinery was purchased for Rs.4,00,000
Depreciation is provided at 10% pa on written down value method. Accounting are
closed on 31" December each year, show machinery Account for 3 years.

-OR-
On Jan 1 2001 Jain & Sons purchased a second hand plant costing Rs.2,00,000 and
spent Rs.10,000 on its overhauling It also spent Rs.5,000 on its transportation. 1t was
decided to provide depreciation at the rate of 20 on SLM basis. The plant was
destroyed by fire on July 31 2003 and an insurance claim of Rs.50,000 was admitted by
the insurance company. Prepare Plant account, Accumulated Depreciation Account and
Plant Disposal Account for the years 2001, 2002 & 2003 assuming that the company
closes its books on December 31 every year.

sold goods Rs.14.000 to Saraswati on 1" Nov. 2005 and drew three bills of
exchange for Rs.2000, Rs4000 & Rs.8000 payable after two, three and four months
The first bill was kept by Laxmi with her til} maturity. She endorsed the

1 favour of her ereditor Sachin, The third bill was discounted on Decemby
pi. The first and second bills were duly met on maturity by Saraswaii.
But the third bill was dishonored and the bank paid Rs.50 as noting charges. On March
5" 2006, Saraswati paid noting charges and Rs.4000 in cash and accepted a new bill for
two months for the balance amount alongwith interest of Rs.100. The new bill was met
on matuity

You are required (o give journal entries in the baoks of Laxmi
i -OR-
On 1" May 2005, Mohit accepts a bill for good purchased worth Rs.6,000 for 3 months
infavour of Rohit. Rohit gots it discounted with his Bank at 18% pa. on 4" May. On th
| due date the bill is bank pays Rs.10 as noting ¢ Rohit agrees to
| aceept Rs2,130. Rs.130 for noting charges and intcrest) and anothes
{ bill for Rs.4.000 at 2 months. On the due date, Mohit approaches Rohit again and asks

for a renewal of the bill for a furcher period of 3 months. Rohit agree to the request
provided Mohit pays Rs.200 as interest in cash. This last bill is paid on maturity

Draft journal books of Mohit

PART - B

(Financial Accounting - 11)

12005 at 1

| What is Marshalling of Assets & Liabilities?

Write the meaning of capital expenditure.

What does the term Normalisation mean?

Briefly explain the three steps involved in the process of ereating Accounting Reports?
Caleulate: (2) COGS  (b) Gross Profit for the following information

Rs Rs.
Opening Stock 10,000 Administration Expenses 10500
Stock 15,000 Selling & Distribution Expenses 7,200
80,000 Sales 1.50,000

Sales Return 10,000

Caley Total Sales’ from the following details
Rs. Rs,
Cash Sales 15,000 Sales Returns 15,000

Debtors (1-1-2010) 30,000 Bills drawn 30,000
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0.23 | X Started his business on 1" Jan 2008 with a capital of Rs.10,000 on Dec. 31 2008 his | {41
assets were: Cash Rs.320, Stock Rs.3,480 Debtors Rs.3,100 Plant Rs.8,500.
He owed Rs.1,200 to Sundry Creditors and Rs.1000 to 2
withdrew Rs.200 per month for his private expense. Calo

|
\

Q.24 | a) Explainany three advantages of computerized Accounting System, 31

b) Explain any three factors to be taken into consideration on before sourcing an i i3]
Accounting Software. i

Q.25 | The following balance were extracted from the books of Shri Manoj Kur | e

mber 2003

Name of Accounts Dr.Rs.

Capital

Drawing 2,000 -
General expense 2,500

Building 11,000

Machiner: 9,340 =
Stack (1-1-2004) 00 :
Pover 2,240

Taxes and insurance 315

Wages :

Sundry Debrors
Sundry Creditors
Charity

Bad Debts -
Bank Overdraft - | 180
Sales - 65.360
Purchases 47,000 =
Scooter 000 -
Bad Debis Provision - 900
Commi - 1320
Trade Expe 1,780 -
Bills Payable - 3,850
_Cash . 100 -
1,09,610 109,610 |

a) Stock on 31% December, 2004 was valued at Rs.23.500.

b) Write off 2 further bad debts of Rs.160 and maintain the provision for bad debts at

3% on sundry debtors,

©) Provide 2% for discount on sundry creditors.

d) Depreciation machinery at 10% and scooter by Rs.240.

¢) Provide Rs.750 for outstanding interest on Bank overdraft.

£) Prepared insurance is to the extent of Rs.50.

) Provide Managers commission at 10% on the net profit after charging such
commission

pare final accounts for the year cnded 3

adjustments.

* Docember, 2004 giving effect to the above




